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Like many of his assumptions it counted too heavily upon
the enlightened self-interest of business. The strong showed
scant zeal for aiding the weak, and so the whole burden fell
upon the government in Washington.

Thus the RFC came into being, created by Congress to
lend two billion dollars to banks, insurance companies, build-
ing and loan associations, agricultural credit organizations,
railroads and similar enterprises. Hostile critics led by Con-
gressman Fiorello La Guardia promptly called it the mil-
lionaires' dole* Hoover believed, however, that buttressing the
nation's credit structure would indirectly benefit everybody*
Resignation of the first head of the RFC, General Charles G.
Dawes, on June 6, 1932, three weeks before his Chicago
bank received a ninety-million-dollar loan from the Corpora-
tion, led to clamor for full publicity of its lending activities
and for the use of federal bounty for starving individuals as
well as embarrassed banks.

In the summer of 1932 not merely the bonus marchers
but masses of distressed citizens, together with local and state
governments, were stretching empty hands toward Capitol
Hill and the Treasury of the world's richest nation. Demo-
crat John N. Garner, speaker of the House and political wise-
acre, demanded federal loans to needy men and women. The
American Federation of Labor favored appropriations to pay
teachers in bankrupt cities. Many voices urged revival of the
federal employment service, defunct since the last war, and
the creation of a national system of unemployment insur-
ance. Though looking coldly upon all these proposals, Presi-
dent Hoover in July, 1932, felt obliged to accept a relief bill
levying $2,122,000,000 upon the Treasury, of which $1,-
800,000,000 could be lent by the RFC to states and munic-
ipalities for relief and public works, with the remainder ear-
marked for federal construction. This measure, like the earlier
distribution of federal wheat and cotton, set a precedent for
the New Deal. Under the Roosevelt administration, demand